
Market Update, April 2015 

If you thought that oil prices and interest rates would continue to decline, and the 
dollar would continue to appreciate against other world currencies, the month of 
April was a big disappointment. 

After declining 11% during the first quarter, oil prices were up 25% in April.  The yield 
on the 10-year U.S. treasury, which started the month at 1.92 percent, ended at 
2.046 percent.  The dollar fell 4.5% against the Euro, after gaining 11% over the first 
quarter.  Accordingly, natural resources and commodities rebounded, U.S. bonds saw 
slight declines, and foreign stocks outperformed their U.S. counterparts.  

U.S. stocks actually ended the month only marginally higher.  Foreign stocks had gains 
of approximately 5% for the month and are now up almost 9% for the year. 

Other news from the economic front: 

• Weekly jobless claims fell to the lowest level in 15 years. 
• Consumer spending remains somewhat muted. 
• Inflation levels remained below the Fed’s target (2%) for the 35thmonth in a 

row. 
• The Commerce Department reported (estimated) first quarter GDP growth at 

only 0.2% … well below expectations. 

While the unemployment rate declined to 5.5% as of March, jobs growth decelerated 
in the first quarter.  As noted above, economic growth for the first three months of 
2015 was a disappointment, after expanding in the third and fourth quarters of 2014 
by 5% and 2.2%, respectively. 

Without question, there seems to be a change in market leadership as the U.S. 
economy slows and Europe starts to show some promise.  Questions still remain on 
when or if the Fed will start increasing interest rates this year.  Add to that ongoing 
troubles in Greece and constant chaos in the Middle East, and you have the makings 
of a highly uncertain and potentially volatile investment backdrop. 

As I write this update, the U.S. jobs report for April was just released.  Jobs growth 
was solid … not too high, not too low … apparently just about right.  (The U.S. stock 
market is reacting favorably, at least for the moment.)  Beyond the daily gyrations, 
U.S. stocks continue to trade within a narrow range, with valuation measures at 
relatively high levels.  

While you should expect turbulence, remember to stay humble and remain 
calm.  Much of what is going on is simply out of our control … so stay focused on 
what you can control.  Remain diversified, provide for near-term cash needs … and 
enjoy the warm weather. 
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